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Why do consumer prices and wages adjust so slowly to changes in market conditions? The rigidity or
stickiness of price setting in business is central to Keynesian economic theory and a key to understanding
how monetary policy works, yet economists have made little headway in determining why it occurs. Asking
About Prices offers a groundbreaking empirical approach to a puzzle for which theories abound but facts are
scarce. Leading economist Alan Blinder, along with co-authors Elie Canetti, David Lebow, and Jeremy B.
Rudd, interviewed a national, multi-industry sample of 200 CEOs, company heads, and other corporate price
setters to test the validity of twelve prominent theories of price stickiness. Using everyday language and
pertinent scenarios, the carefully designed survey asked decisionmakers how prominently these theoretical
concerns entered into their own attitudes and thought processes. Do businesses tend to view the costs of
changing prices as prohibitive? Do they worry that lower prices will be equated with poorer quality goods?
Are firms more likely to try alternate strategies to changing prices, such as warehousing excess inventory or
improving their quality of service? To what extent are prices held in place by contractual agreements, or by
invisible handshakes?

Asking About Prices offers a gold mine of previously unavailable information. It affirms the widespread
presence of price stickiness in American industry, and offers the only available guide to such business details
as what fraction of goods are sold by fixed price contract, how often transactions involve repeat customers,
and how and when firms review their prices. Some results are surprising: contrary to popular wisdom, prices
do not increase more easily than they decrease, and firms do not appear to practice anticipatory pricing, even
when they can foresee cost increases. Asking About Prices also offers a chapter-by-chapter review of the
survey findings for each of the twelve theories of price stickiness. The authors determine which theories are
most popular with actual price setters, how practices vary within different business sectors, across firms of
different sizes, and so on. They also direct economists' attention toward a rationale for price stickiness that
does not stem from conventional theory, namely a strong reluctance by firms to antagonize or inconvenience
their customers. By illuminating how company executives actually think about price setting, Asking About
Prices provides an elegant model of a valuable new approach to conducting economic research.
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From reader reviews:

Travis Wysocki:

Book is to be different for every single grade. Book for children until adult are different content. As it is
known to us that book is very important normally. The book Asking About Prices: A New Approach to
Understanding Price Stickiness has been making you to know about other information and of course you can
take more information. It is extremely advantages for you. The guide Asking About Prices: A New Approach
to Understanding Price Stickiness is not only giving you far more new information but also for being your
friend when you sense bored. You can spend your own spend time to read your guide. Try to make
relationship while using book Asking About Prices: A New Approach to Understanding Price Stickiness.
You never experience lose out for everything should you read some books.

James Jean:

Reading a guide can be one of a lot of action that everyone in the world enjoys. Do you like reading book
and so. There are a lot of reasons why people fantastic. First reading a book will give you a lot of new info.
When you read a reserve you will get new information due to the fact book is one of various ways to share
the information or their idea. Second, reading through a book will make you more imaginative. When you
looking at a book especially fiction book the author will bring you to definitely imagine the story how the
personas do it anything. Third, you can share your knowledge to other individuals. When you read this
Asking About Prices: A New Approach to Understanding Price Stickiness, you could tells your family,
friends along with soon about yours book. Your knowledge can inspire average, make them reading a
publication.

Elnora Perry:

This Asking About Prices: A New Approach to Understanding Price Stickiness is great e-book for you
because the content that is full of information for you who also always deal with world and possess to make
decision every minute. That book reveal it facts accurately using great plan word or we can say no rambling
sentences inside. So if you are read this hurriedly you can have whole info in it. Doesn't mean it only will
give you straight forward sentences but difficult core information with beautiful delivering sentences.
Having Asking About Prices: A New Approach to Understanding Price Stickiness in your hand like having
the world in your arm, details in it is not ridiculous one. We can say that no reserve that offer you world
within ten or fifteen moment right but this book already do that. So , it is good reading book. Hey there Mr.
and Mrs. occupied do you still doubt which?

Margaret Bonner:

That publication can make you to feel relax. This kind of book Asking About Prices: A New Approach to
Understanding Price Stickiness was vibrant and of course has pictures around. As we know that book Asking
About Prices: A New Approach to Understanding Price Stickiness has many kinds or genre. Start from kids



until adolescents. For example Naruto or Investigation company Conan you can read and believe you are the
character on there. So , not at all of book usually are make you bored, any it offers up you feel happy, fun
and chill out. Try to choose the best book to suit your needs and try to like reading this.
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