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This book analyzes in depth all major derivatives debacles of the last half century including the multi-billion
losses and/or bankruptcy of Metallgesellschaft (1994), Barings Bank (1995), Long Term Capital
Management (1998), Amaranth (2006), Société Générale (2008) , AIG (2008) and JP Morgan-Chase (2012).
It unlocks the secrets of derivatives by telling the stories of institutions which played in the derivative market
and lost big. For some of these unfortunate organizations it was daring but flawed financial engineering
which brought them havoc. For others it was unbridled speculation perpetrated by rogue traders whose
unchecked fraud brought their house down.

Should derivatives be feared "as financial weapons of mass destruction" or hailed as financial innovations
which through efficient risk transfer are truly adding to the Wealth of Nations? By presenting a factual
analysis of how the malpractice of derivatives played havoc with derivative end-user and dealer institutions,
a case is made for vigilance not only to market and counter-party risk but also operational risk in their use for
risk management and proprietary trading. Clear and recurring lessons across the different stories in this
volume call not only for a tighter but also "smarter" control system of derivatives trading and should be of
immediate interest to financial managers, bankers, traders, auditors and regulators who are directly or
indirectly exposed to financial derivatives.

The book groups cases by derivative category, starting with the simplest and building up to the most
complex — namely, Forwards, Futures, Options and Swaps in that order, with applications in commodities,
foreign exchange, stock indices and interest rates. Each chapter deals with one derivative debacle, providing
a rigorous and comprehensive but non-technical elucidation of what happened.

What is new in the second edition? A new chapter on JP Morgan-Chase's London Whale, an in-depth
discussion of credit-default swaps, and an update of the revamped regulatory framework with Basel 2.5 and
Basel III against the backdrop of the Euro crisis, along with a revised and expanded discussion of the AIG
debacle.

Readership: Economists; undergraduates and graduates majoring in finance, economics and business
administration; professionals, financial managers and CPAs in the financial service industry.
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From reader reviews:

Ann Gross:

Do you have favorite book? For those who have, what is your favorite's book? Book is very important thing
for us to understand everything in the world. Each book has different aim or perhaps goal; it means that
guide has different type. Some people really feel enjoy to spend their a chance to read a book. They can be
reading whatever they consider because their hobby is definitely reading a book. Why not the person who
don't like looking at a book? Sometime, particular person feel need book whenever they found difficult
problem or exercise. Well, probably you will require this Global Derivative Debacles: From Theory to
Malpractice: 2nd Edition.

Chris Boos:

Now a day people that Living in the era exactly where everything reachable by talk with the internet and the
resources in it can be true or not call for people to be aware of each details they get. How many people to be
smart in obtaining any information nowadays? Of course the correct answer is reading a book. Studying a
book can help folks out of this uncertainty Information especially this Global Derivative Debacles: From
Theory to Malpractice: 2nd Edition book because this book offers you rich data and knowledge. Of course
the details in this book hundred % guarantees there is no doubt in it everbody knows.

Judith Judd:

This Global Derivative Debacles: From Theory to Malpractice: 2nd Edition is great guide for you because
the content and that is full of information for you who always deal with world and possess to make decision
every minute. That book reveal it information accurately using great organize word or we can claim no
rambling sentences included. So if you are read the idea hurriedly you can have whole info in it. Doesn't
mean it only provides straight forward sentences but challenging core information with lovely delivering
sentences. Having Global Derivative Debacles: From Theory to Malpractice: 2nd Edition in your hand like
keeping the world in your arm, data in it is not ridiculous 1. We can say that no publication that offer you
world in ten or fifteen minute right but this guide already do that. So , this really is good reading book. Hello
Mr. and Mrs. hectic do you still doubt in which?

Kathleen Sinclair:

With this era which is the greater man or woman or who has ability to do something more are more special
than other. Do you want to become considered one of it? It is just simple method to have that. What you
must do is just spending your time not much but quite enough to enjoy a look at some books. One of many
books in the top collection in your reading list is actually Global Derivative Debacles: From Theory to
Malpractice: 2nd Edition. This book which can be qualified as The Hungry Slopes can get you closer in
turning into precious person. By looking up and review this book you can get many advantages.
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